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Block 14 — Continued

A. The purpose of this modification is to implement order-level materials (OLM) authority
under your Federal Supply Schedule (FSS) contract. This requires the incorporation of
the OLM special ordering procedures clause and the addition of the Order-Level
Materials Special Item Number (SIN). Acceptance of the modification will add the OLM
special ordering procedures clause and the Order-Level Materials SIN to your contract.

IMPORTANT: Until the eOffer and eMod applications are updated, this mass
modification represents the ONLY way for a vendor to implement OLM authority
under its FSS contract. eOffer and eMod will not be updated until January 2019 at
the earliest.

To be eligible to include OLMs in orders placed against your FSS contract, you
must add the Order-Level Materials SIN and incorporate OLM clauses into your
contract via acceptance of this modification. Choosing to DECLINE this
modification indicates your understanding that you will not be able to add the
Order-Level Materials SIN or utilize the new OLM authority under your FSS
contract until the eOffer and eMod applications are updated.

Acceptance of this modification indicates your agreement to the following terms:
1. The Order-Level Materials SIN is hereby added to this contract.

a.) The assigned number for this SIN depends on the Schedule -

Schedule | Order-Level Materials SIN Number
03FAC 03FAC-500
56 56-500
70 70-500
71 71-500
84 84-500
0O0CORP 00CORP-500
738X 738X-500

b.) The SIN Description is as follows -



Order-Level Materials (OLMs) are supplies and/or services acquired in direct
support of an individual task or delivery order placed against a Federal Supply
Schedule (FSS) contract or FSS blanket purchase agreement (BPA). OLMs are
not defined, priced, or awarded at the FSS contract level. They are unknown
before a task or delivery order is placed against the FSS contract or FSS

BPA. OLMs are only authorized for inclusion at the order level under a Time-
and-Materials (T&M) or Labor-Hour (LH) Contract Line Iltem Number (CLIN) and
are subject to a Not To Exceed (NTE) ceiling price. OLMs include direct
materials, subcontracts for supplies and incidental services for which there is not
a labor category specified in the FSS contract, other direct costs (separate from
those under ODC SINs), and indirect costs. OLMs are purchased under the
authority of the FSS Program and are not “open market items.”

Items awarded under ancillary supplies/services or other direct cost (ODC) SINs
are not OLMs. These items are defined, priced, and awarded at the FSS
contract level, whereas OLMs are unknown before an order is placed. Ancillary
supplies/services and ODC SINs are for use under all order type CLINs (Fixed-
Price (FP), T&M, and LH), whereas the Order-Level Materials SIN is only
authorized for use under T&M and LH order CLINSs.

The Order-Level Materials SIN is only authorized for use in direct support of
another awarded SIN. Price analysis for OLMs is not conducted when awarding
the FSS contract or FSS BPA; therefore, GSAR 538.270 and 538.271 do not
apply to OLMs. OLMs are defined and priced at the ordering activity level in
accordance with GSAR clause 552.238-82 Special Ordering Procedures for the
Acquisition of Order-Level Materials. Prices for items provided under the Order-
Level Materials SIN must be inclusive of the Industrial Funding Fee (IFF). The
cumulative value of OLMs in an individual task or delivery order cannot exceed
33.33% of the total value of the order.

The Maximum Order Threshold for the OLM SINs is $100,000.

c.) See clauses 552.212-4 Contract Terms and Conditions - Commercial Items
(JAN 2017) (Deviation - FEB 2018) (Alternate | - JAN 2017) (Deviation - FEB
2007) and 552.238-82 Special Ordering Procedures for the Acquisition of Order-
Level Materials (JAN 2018) for additional information on inclusion of OLMs in
task and delivery orders placed against an FSS contract or BPA.

d.) OLMs are only authorized for inclusion at the order level under a T&M or LH
CLIN and are subject to an NTE ceiling price.

e.) The Order-Level Materials SIN contains no items or pricing, since by definition
OLMs are unknown at the time of FSS contract award. The ordering activity
contracting officer is responsible for defining OLMs and determining proposed
OLM pricing fair and reasonable for a particular order.



f.) OLMs are purchased under the authority of the FSS Program and are not
“open market items.”

g.) ltems awarded under ancillary supplies/services and other direct cost (ODC)
SINs are not Order-Level Materials. These SINs are reserved for items that can
be defined and priced up-front at the FSS contract level.

h.) The Order-Level Materials SIN cannot be the only SIN awarded on a
contract. The Order-Level Materials SIN is only authorized for use in direct
support of another awarded SIN.

i.) The Order-Level Materials SIN is exempt from Commercial Sales Practices
disclosure requirements.

J.) The Order-Level Materials SIN is exempt from the following clauses:

e 552.216-70 Economic Price Adjustment - FSS Multiple Award Schedule
Contracts

e [|-FSS-969 Economic Price Adjustment - FSS Multiple Award Schedule

e 552.238-71 Submission and Distribution of Authorized FSS Schedule
Pricelists, 552.238-75 Price Reductions

k.) Terms and conditions that otherwise apply to the FSS contract also apply to
the Order-Level Materials SIN. Examples include but are not limited to:

o Trade Agreements Act (TAA)

e Sales reporting and IFF remittance

e Environmental Attributes clauses

e AbilityOne Program Essentially the Same (ETS) compliance

[.) The Order-Level Materials SIN is subject to any transactional data reporting
(TDR) requirements in effect under the FSS contract.

m.) Prices for items provided under the Order-Level Materials SIN must be
inclusive of the IFF. The cumulative value of OLMs in an individual task or
delivery order cannot exceed 33.33% of the total value of the order.

2. The following clause is ADDED to this contract:

e 552.238-82 Special Ordering Procedures for the Acquisition of Order-Level
Materials (JAN 2018)

Acceptance of Modification - Vendor must either accept or decline this modification as
described below.



Yes - Vendor has responded yes to this modification and elects to add the order-level
materials (OLM) authority to its MAS contract. The OLM Special Item Number and all
clause changes noted above will be incorporated into the vendor's MAS Contract.



